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COMMENTS OF THE ATTORNEY GENERAL

The Attorney General participated fully in the negotiations among the parties which lead
to the unanimous portion of the Partial Settlement Agreement, Stipulation and Recommendation
that agreed to the implementation of an HEA for each of the KU and LG&E service areas. While
he continues to ask the PSC to set aside the amount of the rate increase, he has not sought to
have those issues upon which the parties were unanimously agreed set aside. Further, given that
the Attorney General’s filed testimony indicated that he finds at least some level of a rate
increase to be appropriate for each of the Companies, albeit one substantially less than that
ultimately awarded by the Commission, he believes that it is appropriate to implement the non-

contested aspects of the settlement now. It is impossible for collusion to taint that upon which all



of the parties are unanimously agreed. Therefore, there is no reason to avoid moving forward
with the implementation of the HEA programs.

The Attorney General participated fully in the negotiations resulting in the establishment
of the terms upon which the programs were to be initiated and administered. As a result of that
participation, he is satisfied that the proposed programs achieve the benefit they are intended to
provide at the least cost realistically available, recognizing that the two service areas have
different programs and facilities in place which might serve to administer the programs. He is
also satisfied that the agencies who will serve in each service territory do not have the readily
apparent ability to implement a program that is the same in all or even most of its detail as that of
the other service territory without substantial added administrative cost for one or the other.

While total uniformity in the terms of the programs and in their administration would be
ideal and would make for greater ease in regulatory oversight, little about the programs and
service of any two given utilities, even sister utilities, is exactly alike for both companies. The
particular aspects of service for each utility must meet the conditions present for that utility.
Therefore, the fact that these two programs are quite different based on the differing nature of
both the customers present in each of the service areas and the differing agencies available to
administer the programs is not cause to deny the applications for the implementation of these

HEAs.
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